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Transformational £15m capital raise closes  

Scancell has raised c £15m (gross) in aggregate through the issue of new shares (via a 

placing, subscription, and open offer) and £6m in convertible loan notes (CLNs). The 

raise was underpinned by the £10m investment (£5m in equity, £5m CLNs) from new 

investor, Redmile Group LLC, a specialist healthcare and life sciences fund group. 

Redmile’s investment, coupled to support from existing cornerstone investor, Vulpes 

(£1m in equity, £1m CLN) provides important validation of Scancell’s technology 

platforms, and the clinical and commercial value they represent. Scancell now has the 

financial resources to enable it to progress the clinical opportunities outlined in our 

May 2020 Outlook. Following confirmation of shareholder approvals at the August 

11th General Meeting, we update our rNPV model and reinstate our Scancell 

valuation. This is now £83.7m, equivalent to 13.3p/share (11.5p/share fully diluted). 

Year-end: April 30 2018 2019 2020E 2021E 

Revenues (£m) 0.0 0.0 0.0 0.0 

Adj. PBT (£m) (4.9) (6.7) (6.8) (7.7) 

Net Income (£m) (4.2) (5.6) (5.7) (6.4) 

Adj. EPS (p) (1.3) (1.5) (1.2) (1.1) 

Cash (£m) 10.3 4.6 3.5 11.2 

EBITDA (£m) (4.9) (6.7) (6.8) (7.6) 

Source: Trinity Delta; Adjusted numbers exclude exceptionals 

▪ Four elements to raise  £9m (gross) was raised in aggregate from the issuance of 

163.77m new shares at 5.5p through: (1) the £5m Redmile subscription, (2) the c 

£2m placing with new and existing institutional investors (including £1m with 

Vulpes), and (3) the significantly oversubscribed open offer for £2m in new shares 

(on the basis of 4 new share per 51 shares held). The fourth element are CLNs with 

an aggregate principal amount of £6m, two-year term, and a 6.2p conversion price.  

▪ Use of proceeds  Funds from this transformational raise have been earmarked for: 

(1) supporting potential partnering discussions for the antibody technology 

platform; (2) progressing clinical development of Modi-1 (Phase I/II trial) and SCIB1 

(Phase II study), and (3) continuing work on the COVIDITY COVID-19 programme 

until non-dilutive funding or partnering support is secured.  

▪ Proforma FY20 cash of £17.6m  Scancell ended H119/20 (period ending October 

31, 2019) with a cash balance of £5.79m. FY20 results (to April 30, 2020) are due to 

report in September. Our FY20e cash estimate is £3.5m, which coupled to assumed 

net proceeds of £14.1m provides a £17.6m proforma cash position, and a cash 

runway into 2022.  

▪ Reinstated rNPV valuation of £83.7m or 13.3p/share  We value Scancell using a 

rNPV and sum-of-the-parts methodology, with conservative assumptions. Updating 

our model for the fund raise generates a valuation of £83.7m, equivalent to 

13.3p/share (or 11.5p/share fully diluted). Scancell has multiple likely catalysts over 

the coming year: including further AvidiMab collaborations, the start of the SCIB1 

trial, and the initiation of enrolment of the first Moditope study.  
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Scancell: funded to the next value inflection points 
 

We have revisited our Scancell valuation model following the shareholder vote 

confirming approval of the capital raise at the General Meeting on August 11. To 

recap, in line with our policy, we had suspended our valuation and forecasts on 

the announcement of the proposed raise on July 22. For context, this previous 

valuation was £72.4m, equivalent to 15.6p share. 

Our new Scancell valuation is £83.7m, equivalent to 13.3p/share or 11.5p/share 

fully diluted. The various components of the valuation are summarised in Exhibit 

1. We continue to value Scancell using an DCF model, where the rNPV of each of 

the three most advanced oncology projects (adjusted for the likely success 

probabilities) is summed and netted against the costs of running the operation. 

The success probabilities are based on standard industry criteria for the respective 

stage of the clinical development process, but are flexed to reflect the inherent 

risks of the individual programme, the indication targeted, and the trial design.  

Exhibit 1: rNPV-based valuation of Scancell. 

 Total NPV 

(£m) 

Likelihood 

of success 

rNPV 

(£m) 

rNPV/ 

share (p) 

Notes 

SCIB1 in melanoma 95.3 20% 16.9 2.69 Peak sales: $325m (£250m) 

Royalties: 17.5% 

Launch year: 2025 

SCIB2 in NSCLC 195.8 15% 29.4 4.67 Peak sales: $843m (£648m) 

Royalties: 15% (net of royalties to CRUK) 

Launch year: 2026  

Modi-1 in ovarian cancer, 

TNBC and head & neck 

cancer 

298.5 10% 25.7 4.1 Peak sales: $1,126m (£867m) 

Royalties: 17.5% 

Launch year: 2026 

G&A costs (5.9)  (5.9) (0.9)  

Net cash 17.6  17.6 2.8 Proforma cash: at FY20e + July capital raise 

Total 601.4  83.7 13.3  

Total (fully diluted)   85.5 11.5 Includes July 2020 CLNs and outstanding options 

Discount rate    12.5%  

Exchange rate ($/£)    1.30  

Tax rate 10% From 2028 with the benefit of UK Patent Box 

Source: Trinity Delta  Note: NSCLC = non-small cell lung cancer, TNBC = triple negative breast cancer 

The key update vs our previous valuation model is the inclusion of the capital raise 

(ie cash position, number of shares). Given the CLN component, which introduces 

potential future dilution, we now also calculate a fully diluted per share valuation. 

This figure also includes outstanding share options, assuming that only those with 

an exercise price lower than our undiluted per share value are exercised.  

We continue to employ conservative assumptions regarding market sizes and 

growth rates, net pricing, adoption curves, and peak market penetration. 

Importantly, we have valued only the clinical programmes (including those ready 

to enter the clinic) with nothing currently attributed to the technology platforms 

themselves and their use in other clinical applications. We accept that this is 

arguably overly conservative, especially as the platforms do have an inherent 

… generates a Scancell valuation 

of £83.7m, or 13.3p/share 

(11.5p/share fully diluted) 

Valuation update following 

close of capital raise ... 

New cash, new shares, new CLN 

now incorporated in valuation 

Conservative valuation 

approach does not ascribe 

explicit value to technology 

platforms 
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value. Nonetheless, we would counter that the approach leaves us with ample 

headroom and scope to revisit our assumptions should the need arise. 

We reiterate our view that there are a number of likely catalysts over the coming 

year; including further AvidiMab collaborations, the SCIB1 Phase II trial recruiting 

patients more actively, the first Moditope Phase I/II study initiating enrolment, 

and potential increased visibility of progress with the COVID-19 vaccine 

collaboration. 

At this stage we have made no changes to our forecasts (summarised in Exhibit 2). 

We expect to revisit our financial model following the reporting of FY20 results in 

September, when we anticipate management will provide further guidance on 

financial and clinical plans.  

  

Pipeline progress to drive news 

flow 

Forecasts to be revisited post-

FY20 results in September 
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Exhibit 2: Summary of financials 

      

Source: Scancell, Trinity Delta  Note: Adjusted numbers exclude exceptionals.  

Year-end: April 30 £'000s 2017 2018 2019 2020E 2021E

INCOME STATEMENT

Revenues 0 0 0 0 0

Cost of goods sold 0 0 0 0 0

Gross Profit 0 0 0 0 0

R&D expenses (2,766) (2,855) (4,152) (4,633) (5,560)

General and administrative expenses (1,783) (2,087) (2,577) (2,201) (2,099)

Underlying operating profit (4,549) (4,942) (6,729) (6,834) (7,659)

Other revenue/expenses 0 0 0 0 0

EBITDA (4,516) (4,914) (6,708) (6,815) (7,639)

Operating Profit (4,549) (4,942) (6,729) (6,834) (7,659)

Interest expense 53 3 15 11 7

Profit Before Taxes (4,495) (4,939) (6,714) (6,823) (7,652)

Adj. PBT (4,495) (4,939) (6,714) (6,823) (7,652)

Current tax income 950 745 1,087 1,104 1,279

Cumulative preferred stock dividend 0 0 0 0 0

Net Income (3,545) (4,195) (5,627) (5,719) (6,374)

EPS (p) (1.4) (1.3) (1.5) (1.2) (1.1)

Adj. EPS (p) (1.4) (1.3) (1.5) (1.2) (1.1)

DPS (p) 0.0 0.0 0.0 0.0 0.0

Average no. of shares (m) 261.6 312.7 387.0 458.5 588.2

Gross margin N/A N/A N/A N/A N/A

BALANCE SHEET

Current assets 3,523 11,145 7,069 4,799 12,578

Cash and cash equivalents 2,672 10,303 4,560 3,546 11,151

Accounts receivable 102 97 678 156 156

Inventories 0 0 0 0 0

Other current assets 749 745 1,831 1,097 1,272

Non-current assets 3,508 3,492 3,474 3,467 3,459

Property, plant & equipment 93 77 59 51 44

Other non-current assets 0 0 0 0 0

Current liabilities (532) (696) (1,205) (778) (778)

Short-term debt 0 0 0 0 0

Accounts payable (532) (696) (1,205) (778) (778)

Other current liabilities 0 0 0 0 0

Non-current liabilities 0 0 0 0 0

Long-term debt 0 0 0 0 0

Other non-current liabilities 0 0 0 0 0

Equity 6,499 13,941 9,337 7,487 15,259

Share capital 22,047 33,749 35,026 38,854 52,954

Other (15,548) (19,808) (25,690) (31,367) (37,695)

CASH FLOW STATEMENTS

Operating cash flow (3,841) (4,060) (7,018) (4,829) (6,482)

Profit before tax (4,495) (4,939) (6,714) (6,823) (7,652)

Non-cash adjustments 31 (41) (248) 50 59

Change in working capital (25) 169 (71) 95 0

Interest paid 6 3 15 11 7

Taxes paid 642 749 0 1,838 1,104

Investing cash flow (14) (11) (3) (12) (13)

CAPEX on tangible assets (61) (11) (3) (12) (13)

Other investing cash flows 47 0 0 0 0

Financing cash flow 0 11,702 1,277 3,828 14,100

Proceeds from equity 0 11,702 1,277 3,828 14,100

Increase in loans 0 0 0 0 0

Other financing cash flow 0 0 0 0 0

Net increase in cash (3,855) 7,631 (5,743) (1,014) 7,605

Cash at start of year 6,527 2,672 10,303 4,560 3,546

Cash at end of year 2,672 10,303 4,560 3,546 11,151

Net cash at end of year 2,672 10,303 4,560 3,546 11,151
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Disclaimer 

Trinity Delta Research Limited ("TDRL"; firm reference number:  725161), which trades as Trinity Delta, is an appointed representative of 
Equity Development Limited ("ED"). The contents of this report, which has been prepared by and is the sole responsibility of TDRL, have 
been reviewed, but not independently verified, by ED which is authorised and regulated by the FCA, and whose reference number is 
185325.  

ED is acting for TDRL and not for any other person and will not be responsible for providing the protections provided to clients of TDRL 
nor for advising any other person in connection with the contents of this report and, except to the extent required by applicable law, 
including the rules of the FCA, owes no duty of care to any other such person. No reliance may be placed on ED for advice or 
recommendations with respect to the contents of this report and, to the extent it may do so under applicable law, ED makes no 
representation or warranty to the persons reading this report with regards to the information contained in it. 

In the preparation of this report TDRL has used publicly available sources and taken reasonable efforts to ensure that the facts stated 
herein are clear, fair and not misleading, but make no guarantee or warranty as to the accuracy or completeness of the information or 
opinions contained herein, nor to provide updates should fresh information become available or opinions change.  

Any person who is not a relevant person under section of Section 21(2) of the Financial Services & Markets Act 2000 of the United 
Kingdom should not act or rely on this document or any of its contents.  Research on its client companies produced by TDRL is normally 
commissioned and paid for by those companies themselves (‘issuer financed research’) and as such is not deemed to be independent, as 
defined by the FCA, but is ‘objective’ in that the authors are stating their own opinions.  The report should be considered a marketing 
communication for purposes of the FCA rules. It has not been prepared in accordance with legal requirements designed to promote the 
independence of investment research and it is not subject to any prohibition on dealing ahead of the dissemination of investment research. 
TDRL does not hold any positions in any of the companies mentioned in the report, although directors, employees or consultants of TDRL 
may hold positions in the companies mentioned. TDRL does impose restrictions on personal dealings. TDRL might also provide services to 
companies mentioned or solicit business from them. 

This report is being provided to relevant persons to provide background information about the subject matter of the note. This document 
does not constitute, nor form part of, and should not be construed as, any offer for sale or purchase of (or solicitation of, or invitation to 
make any offer to buy or sell) any Securities (which may rise and fall in value). Nor shall it, or any part of it, form the basis of, or be relied 
on in connection with, any contract or commitment whatsoever. The information that we provide is not intended to be, and should not in 
any manner whatsoever be, construed as personalised advice. Self-certification by investors can be completed free of charge at 
www.fisma.org. TDRL, its affiliates, officers, directors and employees, and ED will not be liable for any loss or damage arising from any use 
of this document, to the maximum extent that the law permits. 

Copyright 2020 Trinity Delta Research Limited. All rights reserved. 

 

More information is available on our website:  www.trinitydelta.org 
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