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Strategic collaboration for Tazverik in Greater China 10 August 2021 

 

▪ HUTCHMED has announced a strategic collaboration with Epizyme (NASDAQ: 
EPZM) to develop and commercialise Tazverik (tazemetostat) for the Greater 
China area. HUTCHMED will pay Epizyme $25m upfront, up to $110m in clinical 
and regulatory milestones (across up to eight oncology indications), and up to 
$175m in commercialisation milestones. Royalties on net sales in Greater China 
(mainland China, Hong Kong, Macau, and Taiwan) are tiered, ranging from a mid-
teens to low-twenties percentage. HUTCHMED also receives a four-year 
warrant to acquire up to $65m of Epizyme shares at $11.50/share. The upfront 
and early milestone payments will come from existing cash resources, with later 
milestones expected to be paid out of future cash flows (including Tazverik’s).  

▪ Tazverik (tazemetostat) is a highly selective methyltransferase inhibitor of EZH2, 
a key regulator of cancer initiation and progression, including drug resistance 
and immune evasion. It was FDA approved under accelerated approval for 
metastatic or locally advanced epithelioid sarcoma (ES) and relapsed/refractory 
follicular lymphoma (FL) with the relevant EZH2 mutation. The mode of action 
makes it particularly attractive as part of potential therapy combinations. 
Epizyme is developing Tazverik across four areas including lymphomas and B-cell 
malignancies, mutationally defined tumours, treatment-resistant tumours, and in 
augmenting response to immunotherapy.  

▪ HUTCHMED will undertake the necessary clinical trials to file for approval of 
tazemetostat for ES, FL, and diffuse large b-cell lymphoma (DLBCL) in Greater 
China. It will conduct the China element of the EZH-302 global registration R2 
(Revlimid and rituximab) combination trial in second-line FL. HUTCHMED will 
also conduct and fund further studies in Greater China and participate in the 
relevant elements of any global trial programmes. HUTCHMED will manufacture 
and commercialise Tazverik through its newly constructed production facilities 
and expanding China Oncology sales team.  
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Company description: 

HUTCHMED is a Hong Kong 

headquartered biopharma focused on 

discovering, developing and 

commercializing innovative targeted 

therapeutics and immunotherapies to 

treat cancer and autoimmune diseases. It 

has a diverse pipeline of first-in-class/ 

best-in-class selective oral TKIs in 

development for the China and global 

markets.  

Trinity Delta view: HUTCHMED’s investment case rests largely on the strength and 

depth of its late-stage pipeline for the China and global markets as well as the next 

product wave of haem-oncology assets approaching registration-intent trials. To date 

the in-house discovery platform has generated 11 clinical-stage assets, with three 

products approved and marketed in China in their first monotherapy indications; the 

first US approval is expected in H122. Cash of c S$1.2bn means HUTCHMED has 

funds to invest in its in-house pipeline, its increasingly global commercial operations, 

and in selected external product opportunities.  

Clinically and commercially, the Epizyme deal adds a highly complementary, and 

potentially synergistic, asset to HUTCHMED’s pipeline. Potential China approval of 

Tazverik as monotherapy (assuming positive clinical data and regulatory review) 

could make it the first EZH2 inhibitor marketed in China and would accelerate the 

build-out of HUTCHMED’s China haem-oncology sales team. Its mechanism of 

action and clean safety profile also lends Tazverik to exploratory combination studies 

with several HUTCHMED pipeline assets in multiple solid/haematological tumours. 
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Disclaimer 

Trinity Delta Research Limited ("TDRL"; firm reference number:  725161), which trades as Trinity Delta, is an appointed representative of Equity 
Development Limited ("ED"). The contents of this report, which has been prepared by and is the sole responsibility of TDRL, have been reviewed, 

but not independently verified, by ED which is authorised and regulated by the FCA, and whose reference number is 185325.  

ED is acting for TDRL and not for any other person and will not be responsible for providing the protections provided to cl ients of TDRL nor for 

advising any other person in connection with the contents of this report and, except to the extent required by applicable law, including the rules of 
the FCA, owes no duty of care to any other such person. No reliance may be placed on ED for advice or recommendations with respect to the 

contents of this report and, to the extent it may do so under applicable law, ED makes no representation or warranty to the persons reading this 

report with regards to the information contained in it. 

In the preparation of this report TDRL has used publicly available sources and taken reasonable efforts to ensure that the facts stated herein are 
clear, fair and not misleading, but make no guarantee or warranty as to the accuracy or completeness of the information or opinions contained 

herein, nor to provide updates should fresh information become available or opinions change.  

Any person who is not a relevant person under section of Section 21(2) of the Financial Services & Markets Act 2000 of the United Kingdom should 

not act or rely on this document or any of its contents.  Research on its client companies produced by TDRL is normally commi ssioned and paid for 
by those companies themselves (‘issuer financed research’) and as such is not deemed to be independent, as defined by the FCA, but is ‘objective’ 

in that the authors are stating their own opinions.  The report should be considered a marketing communication for purposes of the FCA rules. It 

has not been prepared in accordance with legal requirements designed to promote the independence of investment research and it is not subject 
to any prohibition on dealing ahead of the dissemination of investment research. TDRL does not hold any positions in any of the companies 

mentioned in the report, although directors, employees or consultants of TDRL may hold positions in the companies mentioned. TDRL does impose 

restrictions on personal dealings. TDRL might also provide services to companies mentioned or solicit business from them.  

This report is being provided to relevant persons to provide background information about the subject matter of the note. This document does not 
constitute, nor form part of, and should not be construed as, any offer for sale or purchase of (or solicitation of, or invitation to make any offer to 

buy or sell) any Securities (which may rise and fall in value). Nor shall it, or any part of it, form the basis of, or be rel ied on in connection with, any 

contract or commitment whatsoever. The information that we provide is not intended to be, and should not in any manner whatsoever be, construed 
as personalised advice. Self-certification by investors can be completed free of charge at www.fisma.org. TDRL, its affiliates, officers, directors and 

employees, and ED will not be liable for any loss or damage arising from any use of this document, to the maximum extent that the law permits. 

Copyright 2021 Trinity Delta Research Limited. All rights reserved. 

 

More information is available on our website:  www.trinitydelta.org 
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