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Key data on track, return to growth expected next year 15 July 2022 

▪ Allergy Therapeutics’ trading update reports FY22 revenues of £72.8m 

vs £84.3m in FY21 (against our £78.3m). Whilst this represents a 14% 

decline (-9% CER), it masks the impact of the planned portfolio 

streamlining, an issue which has affected the allergy industry as a whole, 

with the shift from older products to the newer regulated innovative 

treatments. On an underlying basis, management noted a robust 

performance, with growth in most markets. Encouragingly, and 

reflecting the temporary near-term impact of this streamlining, revenues 

are expected to return to near double-digit growth in FY23. 

▪ FY22 Net Income is expected to be in-line with consensus (we forecast 

a net loss of £13.2m), largely through ongoing cost control. However, 

FY22 Operating Profit before R&D is expected to be lower than 

consensus (we forecast £5.3m) owing to supply chain delays of £1.4m, 

albeit this is offset by R&D cost phasing, notably for the two key clinical 

trials of VLP Peanut and Grass MATA MPL. Cash at end June was 

£20.5m (from £41.4m at December 21 and £40.3m at June 21) vs our 

expected £21.3m. This, together with the £10m revolving credit facility, 

should be sufficient to fund the key R&D programmes to data in 2023. 

▪ The VLP Peanut Phase I PROTECT study is set to initiate in coming 

months, with clinical trial sites in the process of being contracted. The 

format will use a stepwise protocol; the first stage involving non-allergic 

volunteers, proceeding to skin prick tests in adult peanut allergy 

patients, before embarking on the subcutaneous injection stage. Initial 

data continue to be expected in H123. Compelling preclinical data 

suggest VLP Peanut could lead to long-lasting protective immunity, 

without inducing allergic reactions, after only a few injections. Assuming 

VLP Peanut’s clinical profile does deliver on its early promise, then this 

could transform Allergy Therapeutics’ prospects. 

▪ The Grass MATA MPL pivotal G306 Phase III trial is also due to start in 

the US and Europe this quarter to run over the 2022-23 grass allergy 

season. Top line results continue to be expected in Q423. Grass MATA 

MPL will be key for initial US entry and for market expansion in Europe. 
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Company description: 

Allergy Therapeutics specialises in the 

diagnosis and treatment of allergy. The 

existing European business generates 

c £80m annual sales. Near-term R&D 

efforts are focussed on the Pollinex 

Quattro platform, whilst in the medium-

term the VLP platform is highly 

promising. 

Trinity Delta view: Revenues continue to be impacted by the planned portfolio 

streamlining, masking underlying performance, albeit these effects should wash 

out in FY23 with a return to near double-digit growth anticipated. Tight cost 

control continues, with phasing affecting various line items, for Net Income to be 

in-line with consensus. Importantly, the two key pipeline programmes, VLP 

Peanut and Grass MATA MPL, remain on-track to initiate trials this year. Cash 

together with some debt should be sufficient to reach key data read-outs for 

both next year. Our valuation remains £341.6m (53.1p per share).  
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Disclaimer 

Trinity Delta Research Limited ("TDRL"; firm reference number:  725161), which trades as Trinity Delta, is an appointed representative of 
Equity Development Limited ("ED"). The contents of this report, which has been prepared by and is the sole responsibility of TDRL, have 
been reviewed, but not independently verified, by ED which is authorised and regulated by the FCA, and whose reference number is 
185325.  

ED is acting for TDRL and not for any other person and will not be responsible for providing the protections provided to clients of TDRL 
nor for advising any other person in connection with the contents of this report and, except to the extent required by applicable law, 
including the rules of the FCA, owes no duty of care to any other such person. No reliance may be placed on ED for advice or 
recommendations with respect to the contents of this report and, to the extent it may do so under applicable law, ED makes no 
representation or warranty to the persons reading this report with regards to the information contained in it. 

In the preparation of this report TDRL has used publicly available sources and taken reasonable efforts to ensure that the facts stated 
herein are clear, fair and not misleading, but make no guarantee or warranty as to the accuracy or completeness of the information or 
opinions contained herein, nor to provide updates should fresh information become available or opinions change.  

Any person who is not a relevant person under section of Section 21(2) of the Financial Services & Markets Act 2000 of the United Kingdom 
should not act or rely on this document or any of its contents.  Research on its client companies produced by TDRL is normally commissioned 
and paid for by those companies themselves (‘issuer financed research’) and as such is not deemed to be independent, as defined by the 
FCA, but is ‘objective’ in that the authors are stating their own opinions.  The report should be considered a marketing communication for 
purposes of the FCA rules. It has not been prepared in accordance with legal requirements designed to promote the independence of 
investment research and it is not subject to any prohibition on dealing ahead of the dissemination of investment research. TDRL does not 
hold any positions in any of the companies mentioned in the report, although directors, employees or consultants of TDRL may hold 
positions in the companies mentioned. TDRL does impose restrictions on personal dealings. TDRL might also provide services to companies 
mentioned or solicit business from them. 

This report is being provided to relevant persons to provide background information about the subject matter of the note. This document 
does not constitute, nor form part of, and should not be construed as, any offer for sale or purchase of (or solicitation of, or invitation to 
make any offer to buy or sell) any Securities (which may rise and fall in value). Nor shall it, or any part of it, form the basis of, or be relied 
on in connection with, any contract or commitment whatsoever. The information that we provide is not intended to be, and should not in 
any manner whatsoever be, construed as personalised advice. Self-certification by investors can be completed free of charge at 
www.fisma.org. TDRL, its affiliates, officers, directors and employees, and ED will not be liable for any loss or damage arising from any use 
of this document, to the maximum extent that the law permits. 
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More information is available on our website:  www.trinitydelta.org 
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